Financial Regulatory Authority
FRA Board of Directors decree No. 230 of 2025

Concerning the Regulatory Requirements for the
Registration of Reinsurance Companies and its
Branches with the FRA, and the standards governing
the dealings of Insurance Companies Operating in

Egypt with them.

The Board of Directors of the Financial Regulatory
Authority
After reviewing Law No. 10 of 2009 regulating the

supervision of non-banking financial markets and

instruments;

The Unified Insurance Law issued under Law No. 155

of 2024;

The Financial Regulatory Authority Board of Directors
decree No. 122 of 2014 regarding the regulations
governing the dealings of insurance companies and

cooperative insurance associations with reinsurers;

The Financial Regulatory Authority Board of Directors
decree No. 158 of 2025 concerning the conditions and
standards for the registration of non-resident foreign

reinsurance brokers;

Upon the approval of the Board of Directors of the FRA
in its meeting held on 24/09/2025

Decided:
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(Article One)
List of Registered Reinsurance Companies and its
Branches on FRA list
The FRA shall establish a list of registered Reinsurance
Companies and its branches with which licensed
Insurance Companies operating in Egypt are permitted
to deal. Insurance companies referred to herein are not
allowed to cede Reinsurance Business except to the

companies and branches registered on this list.

(Article Two)
Terms for the Registration and Continued Registration of

Reinsurance Companies and its Branches with the FRA

In order to register and maintain the registration of

reinsurance companies on the aforementioned list, the

following conditions must be fulfilled:

1. The company must be subject to supervision
and oversight by a competent foreign
Authority that is equivalent to the Financial
Regulatory Authority in terms of Insurance
Supervision and Regulatory responsibilities.

2. The company must hold a valid Financial
strength rating issued by one of the
international Rating Agencies, not less than the
minimum rating specified by each agency as

follows:
X Minimum
Rating Agency Rating
A.M. Best (B+)
Standard & Poor's (BBB)
Fitch (BBB)
Moody's (Baa)

3. The company must not have been found to
engage in practices that could be detrimental to
the Egyptian Insurance Market during the three
years preceding the date of the registration
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request. In addition to the above, the registration
of Conventional (non-Re/Takaful) Reinsurance
companies requires the fulfillment of at least two
of the following criteria, whereas for Re/Takaful
Operators, the fulfillment of any one of these
criteria is sufficient:

a. The country in which the company
operates must have a credit rating of no
less than (BBB-) from Fitch, or an
equivalent rating from one of the
international credit rating agencies listed in
the table above.

b. The company’s paid-up capital must not
be less than 75 Million USD.
c. The company’s shareholders equity

must not be less than 125 Million USD.

In addition, the following conditions must be

met for the registration and continued

registration of branches of reinsurance

companies on the list:

1. The parent company to which the branch
belongs must be registered on FRA List.

2. Aletter of guarantee from the parent company
addressed to FRA must be submitted, stating
that the parent company assumes full
responsibility for the operations assigned to
the branch by insurance companies operating

in Egypt.
(Article Three)

Procedures for the Registration of Reinsurance

Companies and its Branches with FRA

The application for the registration of a Reinsurance
Company or its branches on the list shall be submitted
by the company'’s or branch’s legal representative, or by
an Insurance Company wishing to deal with either,
using the form prepared by FRA for this purpose,
accompanied by the following documents:

1. The license to practice reinsurance issued by

the Competent Regulatory Authority.
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2. Avalid international credit rating report issued
by one of the credit rating agencies specified in
Article 2 of this decree.

3. The Reinsurance Company’s financial
statements in English or Arabic, with the
certified Auditor’s Report for the last three
years.

4. A technical feasibility study concerning the
Reinsurance Company's activities in the
Egyptian Insurance Market, which must
include at minimum the business plan, the
Potential operational plan, and details of the
expected contribution of sharing technical
expertise. FRA may also require the
Reinsurance Company or its branch, as the
case may be, to prepare a presentation
covering the contents of the study.

5. The organizational structure of the
Reinsurance Company, including the names of
its senior managers, the names of persons
authorized to sign Reinsurance Agreements or
Contracts, as well as contact details for the
Reinsurer.

6. Any other documents or information
requested by FRA to decide on the application.

(Article Four)
Obligations of Insurance Companies

Insurance companies shall comply with the

following:

1. Not dealing with or cede Reinsurance
Operations except to Reinsurance companies
or their branches that are registered on the list
prepared by the FRA for this purpose.

2. To Reserve the necessary technical provisions,
Reserves, and release them in the
corresponding quarter of the following year,
with respect to Reinsurance Treaties.

3. Ensuring the accuracy of the data and
documents related to Reinsurance Companies
or its branches when submitting an application
for registration or re-registration with FRA List,
and to verify their compliance with the Terms
of this decree.
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4. Providing FRA, by no later than the end of
March each year, with a statement confirming
the continuation of dealings with the
reinsurance companies or branches registered
on the list.

5. Submitting to FRA a statement of
concentration annually for the reinsurance
companies or branches on the list, including,
the corresponding reinsurance brokers "where
applicable “and the geographic region
(country).

6. Notifying FRA of any changes to the data or
documents required for registration as
specified in this decree.

7. Providing FRA with any data or documents
within the timeframe requested specifies.

(Article Five)
Concentration Limits

Insurance companies shall comply with the following
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concentration limits in reinsurance operations:

First: - Property Insurance Companies:

1. The share of active reinsurance operations
with any single reinsurer shall not exceed 25%
of the company’s total reinsurance portfolio.
Furthermore, the total share of reinsurance
operations with reinsurers under the actual
control of the same legal entity shall not
exceed 30% of the company’s total
reinsurance portfolio.

2. In the case where the insurance company is
directly or indirectly owned more than 50% by
a reinsurer, the insurance company shall
ensure that the share of active reinsurance
operations with that reinsurer does not exceed
50% of the company’s total reinsurance
portfolio. Additionally, the total share of active
reinsurance operations with that reinsurer and
other reinsurers under the actual control of the
same legal entity shall not exceed 60% of the
company’s total reinsurance portfolio.

3. The share of active reinsurance operations

with reinsurers in a single country shall not
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exceed 40% of the company's total
reinsurance portfolio. In the case where the
insurance company is directly or indirectly
owned more than 50% by a reinsurerinagiven
country, the total share of active reinsurance
operations with all reinsurers within that
country shall not exceed 60% of the
company’s total reinsurance portfolio.

The FRA may allow exceeding these limits based on

justifications submitted by the company and accepted

by the FRA.

Second — Life and Personal Insurance Companies:

1. If the reinsurance percentage exceeds 30% of
the total risk premiums for life insurance, the
share of active reinsurance operations with
any single reinsurer shall not exceed 30% of
the company’s total reinsurance portfolio.
Furthermore, the total share of active
reinsurance operations with that reinsurer and
other reinsurers under the actual control of the
same legal entity shall not exceed 40% of the
company’s total reinsurance portfolio.

2. [f the reinsurance percentage exceeds 30% of
the total risk premiums for life insurance, the
share of active reinsurance operations with
reinsurers in a single country shall not exceed
40% of the company’s total reinsurance
portfolio. In the case where the insurance
company is directly or indirectly owned more
than 0.% by a reinsurer in a given country, the
total share of active reinsurance operations
with all reinsurers within that country shall not
exceed 60% of the company's total

reinsurance portfolio.
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The FRA may allow exceeding these limits based on
justifications submitted by the company and accepted
by the FRA.

(Article Six)

Delisting Companies

FRA Board of Directors may delist a Reinsurance

Company or its branch from the list in any of the

following cases:

1. Loss of any of the registration Conditions.

2. Failure of insurance companies operating in
Egypt to cede any reinsurance business to the
company or its branch for two consecutive
years.

3. Breach of any of the obligations imposed on
them or engagement in practices that could be
detrimental to the Egyptian insurance market.

The decision to delist a company from the list does not
exempt it from fulfilling all obligations toward Egyptian

Insurance Companies (set off).

In all cases, in the event of a delisting decision, an
application for re-registration on the list may be

submitted if the reason for delisting has been resolved.

(Article Seven)
Regularization of Status
Insurance companies shall regularize their status in
accordance with the provisions of this decree within
one year from its effective date. The FRA may extend

this period for additional terms.

Reinsurance companies and their branches previously
registered with the FRA prior to the effective date of this
decree shall be removed from the list if they fail to meet
the registration requirements set forth herein or fail to
submit the data or documents requested by the FRA.
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for re-registration to the FRA within two months from
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justifications supporting the continuation of their
registration with the FRA.

(Article Eight) (et BaLLY)

Board of Directors decree No. 122 of 2014 referred to | Ll Y. V€ Zuwd (VYY) o8y Al 8lof uloma 5158 (AL
herein is hereby repealed, and any provision that lyall 1 ¢L§>T calliy (1S S Al LS 4]
contradicts the provisions of this

decree is also repealed.
(Article Nine) (Aasoltl 3aLLY)

This decree shall be published in Al-Waqa' Al-Misriya | 9 ASI¥l adsll (dey Lipall Ailagll 3 Hal 1da y44
and on the FRA's website. It shall enter into force on Aiall Ailaglly o0dd gl JU podl e 4 Jeadg Ayl
the day following its publication in Al-Waqa'Al-
Misriya.

Disclaimer: This English translation is provided for reference purposes only, the original Arabic
version of this Decree is the sole official and legally binding text. In case of any discrepancy,
contradiction, or difference in interpretation between the Arabic and English versions, the

Arabic version shall prevail and govern.




