Carbon Emission Reduction Credits Trading Rules and their Forward
Contracts on the Egyptian Exchange.
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(Article 1)
Scope of Application

The provisions set forth in these rules shall apply to the trading of carbon
emission reduction Credits and their forward contracts on the Egyptian
Exchange. The provisions governing the trading of securities on the
Egyptian Exchange shall apply to matters not specifically addressed in
these rules. Trading of carbon emission reduction Credits and their
forward contracts shall be conducted through the trading systems in place
at the Exchange.
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(Article 2)
Definitions

For the application of these rules, the following terms and expressions

shall have the following meanings :

1-
2-
3-

The Authority: The Financial Regulatory Authority (FRA).

The Exchange: The Egyptian Exchange (EGX).

The Settlement Company: The settlement and clearing company
licensed by the Authority to conduct paper and cash settlement
operations for carbon emission reduction credits and their forward
contracts.

Carbon Emission Reduction Credits: These are Tradable financial
instruments representing units of reduced greenhouse gas emissions,
where each "unit" equals one ton of carbon dioxide equivalent
emissions. These credits are issued in favor of the project developer
upon the completion of the verification and the validation work
conducted according to the internationally recognized carbon emission
reduction standards and methodologies, audited by verification and
validation bodies, whether local or international, as that are listed in
FRA's registry. These carbon reduction credits are referred to as credits
in these rules.
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5- Forward Contracts for Carbon Emission Reduction Credits: These are
ownership contracts for carbon emission reduction credits to be issued
in the future, under which the project owner or financier agrees to
deliver the credits to the other party in the contract at a specified time,
as agreed between the two parties. Ownership of these contracts is
traded in the market.

6- The Market: The "African Voluntary Carbon Market - AFRICARBONX".
An organized market at the Egyptian Exchange for trading carbon
emission reduction credits issued in favor of companies, entities, or
projects that voluntarily reduce greenhouse gas emissions. The market
also allows the trading of forward contracts for those credits.

7- Unlisted Credits and Contracts Market: A market where unlisted
carbon emission reduction credits and their forward contracts are
traded.

8- Voluntary Carbon Registries (Carbon Credits Registries): Central
electronic systems that keep records and track the owner’s issuance,
retirement, and transfer of the carbon emission reduction credits
generated from carbon emission reduction projects conducted
according to the methodologies issued by verified carbon standards
programs.

9- Client: A natural or juristic person who trades carbon emission
reduction credits and their forward contracts.

10- Project Developers: Entities responsible for implementing carbon
emission reduction projects, under which carbon emission reduction
credits are issued in voluntary carbon registries after the approval of
the validation and verification bodies licensed by FRA.

11- Brokerage Firm: A company approved by the Authority to perform
brokerage activities in trading carbon emission reduction credits and/or
their forward contracts.

12- The Website: The official site of the African Voluntary Carbon
Market - AFRICARBONX on the internet.

13- Trading Systems: The trading mechanisms and systems specified
by the Exchange for trading carbon emission reduction credits and their
forward contracts.

14- Marketing Agent: Any natural or juristic person contracted by a
brokerage firm for the market making, growth, and increase in the
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market’s trading volumes, according to the regulations specified by the
Exchange and approved by FRA.
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(Article 3)
Disclosure of Carbon Emission Reduction Projects

The credits holder must register project data on the website prepared by
the Exchange for this purpose after registering it in the carbon emission
reduction projects database, according to the Authority Board Decree No.
31 of 2024 pertinent to the listing and delisting carbon emission reduction
credits rules on the Egyptian exchanges.

The Exchange may, with the Authority's approval, permit trading in carbon
credits registered in one of the approved voluntary carbon registries that
is granted an initial approval from the Authority.

(A saLall)
A<l cililedy) (il cleg pba e 7 Lady)
p2a3 (53 g SN algall o g pially dealal) il Jnasy cilalgal) @llle 5
Aigr Kl CllandY) dd Cileg pie Glily BaclE o abad dan ¢zl 13g] da sl
iy a8 sl ol alall 2024 A (31) 8y L) dugll Bl padae ) T
s 2aly Aase lilgd e Jaleilly - Lol — Lingl) 2ailge 203 — ducaysill Sgag
gl sl Liane Taldie) sadiaal) e ghall (yu 1)

(Article 4)
Listing and trading Carbon Emission Reduction Credits
The competent committee at the Exchange may list carbon emission
reduction credits and make them available for trading on the Exchange’s
trading systems. The listing and trading application must comply with the
Authority Board Decree No. 31 of 2024 pertinent to the rules for listing
and delisting carbon emission reduction credits on the Egyptian
exchanges. The listing application shall include the following documents:

1- Proof of transferring the credits to be listed and traded to the
settlement company's account.

2- An undertaking from the listing applicant to comply with all rules
and regulations governing credits trading as financial instruments.

3- An undertaking from the listing applicant not to offer the credits
listed on the market, database available for trading, in any other
market during their listing period.

4- An undertaking from the listing applicant to promptly and
continuously update all project and credits data on the market's
website.
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(Article 5)
Electronic Trading Systems

Market participants must comply with the electronic trading systems and
mechanisms provided by the Exchange for trading carbon emission
reduction credits and their forward contracts. This includes the
mechanisms for displaying bid and offer requests, the request for
quotation (RFQ) system offered by brokerage firms on behalf of their
clients, as well as the execution mechanisms, including:

1- Pre-arranged deals.

2- Single auction mechanism, whether using the English Auction or
Dutch Auction mechanism.

3- Continuous auction mechanism.
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(Article 6)
Trading Session

The trading session(s) will be set by the competent committee at the
Exchange and announced on the website, including:
1- The date and time of the trading session(s).
2- The name of the project for which the trading credits were issued.
3- The electronic link to the project for which credits were issued on
the voluntary carbon registry's website.
4- The number of credits available for trading.
5- The trading mechanism used during the session(s).
6- Transaction data and statistics for the credits and their forward
contracts.
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(Article 7) (Aaalid) BaLall)
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Any adjustment in quantity and/or price shall change the
execution priority.

2- For a buy auction session: The buying brokerage firm must
record the amount to be purchased and set the maximum
auction price, with the option to increase the quantity and/or
the maximum price within the available cash balance at the
clearing bank specified by the settlement company. The buy
orders cannot be canceled or reduced in quantity or price.
The selling brokerage firm may cancel or adjust the order price
or quantity, provided it does not exceed the available client's
balances at the settlement company.

Any adjustment in quantity and/or price shall change the
execution priority.

In all cases, the Exchange announces the trading mechanism for each
session and its respective rules.
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(Article 8)
Execution Priorities

Orders are executed based on price priority. In case of equal orders in
terms of price, execution is based on the order registration time on the
trading systems/mechanisms, while ensuring full execution of the order
amount within the minimum price of the sell order in a sell auction, or the
maximum price of the buy order in a buy auction. Transactions are
executed according to the execution priorities at the end of the trading
session, and data is transferred to the settlement company where clearing
and settlement take place.
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(Article 9)
Rules Governing the Brokerage Firms

Trading of credits must be conducted through brokerage firms, which
must comply with the followings:

1- The selling brokerage firm must ensure the transfer of credits to be

sold from the client's account to the settlement company's account at
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the carbon registry and block them for sale before recording the sell
order.

2- The buying brokerage firm must ensure the required cash amount
based on the buy order price in its account at one of the clearing banks
specified by the settlement company before recording the buy order.

3- Brokerage firms must register orders in the name and for the account
of their clients after verifying their validity and compliance with the
governing rules. These orders must not include specific execution
conditions, and the order shall be valid until the end of the trading
session.

Order registration on the trading systems must include all required data,
in particular:

A. Credits code or symbol

. Credits issue date

Amount of credits

. Buy/sell price

Project code or symbol

F. Carbon registry name

4- Brokerage firms are allowed to register, modify, and cancel clients’

orders within the specified timings of the trading session.

mooOm

In case of the brokerage firm contracts with a marketing agent, the firm
must ensure compliance with all legislative requirements and remains
fully responsible for ensuring all transactions comply with all respective
applicable rules and regulations.
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(Article 10)
Trading of Listed Forward Contracts for Credits

Forward contracts related to the future issuance of credits may be traded
on the Exchange's trading systems after being listed on the Exchange
according to Authority Board Decree No. 31 of 2024 pertinent to the rules
for listing and delisting rules of the carbon emission reduction credits on
the Egyptian exchanges.

Sell orders must include all data related to the forward contract, in

particular:
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1- The amount of Credits.

2- The exercise price of credits in the contract.

3- The price at which credits are intended to be sold.

4- The expected date for obtaining the credits as stated in the
contract.

5- The frequency of credits issuance and amounts as stated in the
contract.

The obligation stated in (Article 9/Clause "2") above shall apply to the
buyer concerning the total contract value.

The contract and all associated rights and obligations are transferred to
the buyer after settlement takes place.

In all cases: the contract between the project’s owner/financier and its
developer must include the possibility of assigning the rights arising from
it to third parties.
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(Article 11)
Trading Mechanisms for Unlisted Carbon Emission Reduction Credits
and Their Forward Contracts

Unlisted carbon emission reduction credits and their forward contracts
are traded only through the pre-arranged deals mechanism, based on a
request from the brokerage firms parties in the transaction(s) and after
submission to the competent committee at the Exchange, provided that
trading parties comply with the cash and paper settlement of the
transaction without any responsibility on the Exchange or the settlement
company.
The Exchange announces the transaction details to include at least the
following:

1- The selling party.

2- The buying party.

3- The quantity of credits sold.

4- The selling price.

5- The registry where the credits are registered.

6- The project based on which the credits were issued.

7- Any other data the Exchange deems necessary to disclose

(i Lualad) Balal)

Ll AaY) aghally da gl Basiall b AxigaSl lilady) (add clalgd Jglai bl
Ll DA e Ll AaY) agaally 52kl pe duig KU CllaY) (it cilalgd Jyla L
ade alla e 3y sllyy (i (Pre-arranged Deals) livw lgde (i) ciliaal)
Ll &l Ao papll sy Cllaadlfidenl 5 GBLY) Sand) GISGE 0
e (S (90 ddeall dglly Lanial) dsgeclls Jolanl) kel Al ddasydiy daaysill
il dS)d 5 Ayl e
fab Lo (Sl s el dulaal) 25 Jaealis (e Ayl ey

2L Gkl -]

LGl Cayhall =2

i) Cilalgal 1S -3

el e —4

cahalgdl 4 daadl Jadl =5

gl e alall gyl -6

Ao L)) 85 i dayoll (65 (931 il & =7




Appendix (1)

The mechanism of a single auction and the
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regulations of the English Auction and the

Dutch Auction
First: the mechanism of a single auction
(sell/buy)
It is the mechanism for trading credits/listed
contracts in which the sell/buy is unilateral, and is
implemented in one of the following two ways:
1- English Auction mechanism
2- Dutch Auction mechanism
Second: Regulations of the English Auction
mechanism
1- The price bidding process shall be public and
announced to everyone.
2- Bidding begins at the initial price (Reserve price),
which is the minimum in the selling auction and the
maximum in the buying auction.
3-Inthe case of aselling auction, buyers bid upwards
from the minimum price (Sell Reserve Price), and in
the case of a buying auction, sellers bid downwards
from the maximum price (Buy Reserve Price).

4- If the trading session is a selling auction:

The selling brokerage company must register the
quantity to be sold and determine the minimum
auction price (Sell Reserve Price). It may increase the

quantity offered and/or reduce the minimum price.
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It may not cancel selling orders, reduce the quantity
offered or increase the minimum price, and in all
cases, the quantity required to be sold may not
exceed the quantity reserved for sell from the
available balances of credits/forward contracts.

The purchasing brokerage company may cancel the
sell order, or modify its price or quantity as long as it
does not exceed the available cash balances.

Taking into account that any modification in the
order quantity and/or price will lead to a change in
execution priority.

5-If the trading session is a buying auction:

The purchasing brokerage company must register
the quantity required to be buy and determine the
maximum auction price (Buy Reserve Price). It may
increase that quantity and/or increase the maximum
price by no more than its cash balance with the
clearing bank specified by the settlement company.
The purchasing brokerage company may not cancel
the buy order. Or reduce the order quantity or price.
The selling brokerage company may cancel the sell
order and/or modify its price or quantity in a manner
that does not exceed the client’s available balances
with the settlement company.

Taking into account that any modification in the
order quantity and/or price will lead to a change in

execution priority.
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6- The trading system arranges the buy orders
registered in the sell auction from the highest to the
lowest price, and in the case of a buy auction, the sell
orders are arranged from the lowest to the highest
price.

7- After the end of the auction session, the buy orders
registered in the sell auction are executed from the
highest price to the lowest price, each according to its
price and quantity, until the full quantity of the sell
order or the minimum execution price (Sell Reserve
Price) is executed. In the case of a buy auction, the
trading system executes the registered sell orders.
From the lowest to the highest price, each according
to its price and quantity, until the full buy order
quantity or the maximum execution price (Buy
Reserve Price) is executed.

The following example explains how the
mechanism works

Case (1): When the sell order quantity is

complete
Buy Sell
Quantity | Price | Price(Reserve Price) | Quantity
1,000,000 110 100 5,000,000
2,000,000 107
1,500,000 106
1,000,000 101
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1,000,000 | 110 100 5,000,000
2,000,000 | 107
1,500,000 | 106
1,000,000 | 101
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106 1,500,000 3
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2,000,000 | 107
1,500,000 | 106
1,000,000 | 99




According to these orders recorded during the

auction session, the following transactions will be

carried out:
Price | Quantity | Transaction No.
110 | 1,000,000 1
107 | 2,000,000 2
106 | 1,500,000 3
101 | 500,000 4
Accordingly:

There will be an unfilled quantity of 500,000 left
from the fourth buy order due to the exhausted
quantity of the sell order.

Case (2): Reaching the minimum price (Sell

Reserve Price)

Buy Sell
Quantity | Price | Price(Reserve Price) | Quantity
1,000,000 110 100 5,000,000
2,000,000 107
1,500,000 106
1,000,000 99

According to these orders recorded during the

auction session, the following transactions will be

carried out:
Price | Quantity | Transaction No.
110 | 1,000,000 1
107 | 2,000,000 2
106 | 1,500,000 3
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110 | 1,000,000 1
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Accordingly:

A quantity of 1,000,000 will remain unexecuted
from the fourth buy order since the order price is 99,
which is less than the minimum price.

There will also be a quantity of 500,000 of the sell
order as remaining.

Note: In the case of a buy auction, the same

procedures are followed, but after arranging the

registered orders from lowest to highest price.

Third: Regulations of the Dutch Auction
mechanism

1- The price bidding process is not public and all
parties cannot see other prices.

2- The quantity of the buy/sell order is recorded in
the case of a buy/sell auction without specifying a
price.

3- During the auction session, the trading system
arranges the buy orders registered in the case of a sell
auction from the highest to the lowest price, and in
the case of a buy auction, it arranges the sell orders
from the lowest to the highest price.

4- After the end of the auction session, the Clearing
Price is the price of the cumulative quantity that
guarantees the execution of the entire quantity
offered in the sell auction or the quantity required in

the buy auction.

csllall A4Sl Jizmud 2251 8pucnd! 4S54 e
L Al IS Aagall 2asdl 3ok L Leass
LSl (agass ol adl alol clall L Som ¥
4aST1 3ol 0 3oy ¥ J1sod ) puazr @9 A9 yall
Bouo ¥l e peal] Bismnll 2SIl Loany ollall
Slaldd! e 4l
f eelyadl ol oLl ALl B pesdl 4S540 Soms
2uad) Suo 1 3ol ¥ Loy dieeS of 5yau Juotad
ALl
S35 31 yae 3 o gl ol SLae¥l § ¥l e
il 3 Agdo¥l pad ) el

o 1o cye Blee Jolutll dulo S Wl 3 -6
oo llall ZeaS Jzmaed L id) B yand 38,4 e
oo Solm ¥ Loy &Sl clls Bl Ldy Lelis
gl ASy 4 (po susll Lualall eliy gud ol
eyl sal clal) 2 il 5y waned! 35,40 e Yo
STl agass of
91/ 9 audl yal lad] AL 8 yuaadl 4S540 99
ALl Bas I Soleny ¥ Loy dieS 9l 6yase Juokal
Al 48,8 (gl Jpeal)
> 91/ 9 8aS @ a6l oof HLae¥! § 0¥ ae
i) 3 Aule¥l paT I el (goguse oY

LY e 4as b C,.f«.l L*jLI.ll Jud!
Ll O Al Lllly o, all S 13
ik LS 15

R N




5- If the trading session is an auction:

The selling brokerage company must register the
quantity to be sold, and it may increase the quantity
offered during the auction session. It may not cancel
sells orders or reduce the quantity offered. In all
cases, the quantity to be sold may not exceed the
quantity reserved for sell from the available balances
of the credits.

The purchasing brokerage company may cancel the
buy order, or modify its price or quantity not to
exceed the available cash balances.

Taking into account that any modification in the
order price will lead to a change in execution priority.

6- If the trading session is a buy auction:

The purchasing brokerage company must register
the quantity required to be buy and may increase
that quantity not to exceed its cash balance with the
clearing bank specified by the settlement company.
The purchasing brokerage company may not cancel
the buy order, or reduce the quantity.

The selling brokerage company may cancel the sell
order and/or modify its price or quantity in a manner
that does not exceed the client’s available balances
with the settlement company.

Taking into account that any modification in the
order quantity and/or price will lead to a change in

execution priority.
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1,000,000 | 1,000,000 | 110 | - | 5,000,000
3,000,000 | 2,000,000 | 107
4,500,000 | 1,500,000 | 106
5,500,000 | 1,000,000 | 101
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The following example explains how the

mechanism works

If the bids and offers recorded during the auction

session are as follows:

Buy Sell
Cumulative Buy | Quantity | Price | Price | Quantity
1,000,000 1,000,000 | 110 - 5,000,000
3,000,000 2,000,000 | 107
4,500,000 1,500,000 | 106
5,500,000 1,000,000 | 101

According to these orders recorded during the
auction session, the execution price (Clearing Price)
will be 101 and therefore the following transactions

will be carried out:

Price | Quantity | Transaction No.
101 | 1,000,000 1
101 | 2,000,000 2
101 | 1,500,000 3
101 500,000 4

Accordingly: A quantity of 500,000 will remain
unexecuted from the fourth buy order due to the
exhausted quantity of the sell order.

Note: In the case of a buy auction, the same

previous procedures are followed, with the

registered orders arranged from lowest to

highest price.







Appendix (2)

Continuous Auction mechanism
In the event that there is more than one seller and
more than one buyer of the same credites/contracts,
trading takes place using the Continuous Auction
mechanism, and the execution price is determined as
followed in the opening price auction or the closing
price auction for stocks and with the same criteria,
which are:
1. The price that achieves the largest trading volume
is chosen.
2. The price that leaves the smallest remaining
quantity unpaid is chosen.
3. Average market price of orders (average
executable prices).
The following example shows how the

mechanism works:

First: The criteria for the largest quantity

executed:

Assuming that the recorded bids and offers are as

follows:
Buy Sell
Price uanti
Quantity | Price Q £

95 5000

5000 100
96 10000

10000 99
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95 5000
5000 100
96 10000
10000 99
97 15000
14000 98
1000 97




97 15000

The trading system arranges the highest and lowest
prices and calculates the cumulative quantity at
each price, then calculates the quantities that can be
executed and the quantities remaining without

execution at each bid or ask price as follows:

Unfulfilled | Executed

Cumulative

Quantity | Quantity Sell
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In the previous example, the trading system will
choose the owner of the largest executed quantity
(30,000), which is EGP 97.

Second: The criteria of the lowest remaining

quantity that is implementable and will not be

.

implemented:

Buy Sell
Quantity | Price | Price | Quantity
5000 100 95 5000
10000 99 96 10000
15500 98 97 15000

1000 97

Assuming that the recorded bids and offers are as
follows:

The trading system arranges the highest and lowest
prices and calculates the cumulative quantity at each
price, then calculates the quantities that can be
executed and the quantities remaining without

execution at each bid or ask price as follows:

o292l 10000 | 99 | 96 | 10000 | O o=2A8L
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Unfulfilled Executed Cumulative

Quantity Quantity Sell

In the previous example, the trading system will
choose the price with the lowest remaining quantity
without executing (500) shares, which is EGP 98.

Third: Average executable prices: Assuming that

the bids and offers recorded on the security are as

follows:
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Price | Quantity
95 5000
96 10000
97 15000

The trading system arranges the highest and lowest
prices and calculates the cumulative quantity at
each price, then calculates the quantities that can be
executed and the quantities remaining without

execution at each bid or ask price as follows:

Unfulfilled | Executed Cumulative

Sell

Quantity | Quantity
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In the previous example, the trading system will

calculate the average executable price, which is EGP

97.5

Important Notes:

The criteria are applied in the order
mentioned above. Therefore, if the system
reaches an opening price by applying the
first criteria, it does not apply the next two
criteria, and so on.

Orders are displayed during this session at
their actual prices at which they were
registered in order to achieve the principle
of reading the market.

The system will execute on a first-in, first-

out (FIFO) basis.
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